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Making Retirement Better…
With the Guaranteed Insured Inheritance concept
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Making Retirement Better means

different things to different people

Presenter
Presentation Notes
When you get to a certain age and contemplate retirement, you realize that retirement means different things to different people.

It may mean:
Don’t  have to get up early
Don’t have to work
Don’t have to convert assets into income… But what options are available? What can a retiree expect when it comes to making this part of Making Retirement Better?
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What could be recommended for a couple, 
looking for guarantees, with money currently 
invested in GICs earmarked for their loved 
ones.......

Presenter
Presentation Notes
The recent market turmoil had a significant impact on the type of investment vehicles clients are looking for. Guarantees are key, however GIC rates may not seem very attractive these days.

The concept we are presenting is a viable “good investment” for a large number of individuals & couples. 
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One Solution...

A Term Certain Annuity

PLUS

A Whole Life Insurance policy

EQUALS

THE GUARANTEED INSURED INHERITANCE CONCEPT

Presenter
Presentation Notes
Now let’s look at an example.
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A couple with $250,000 accumulated in a GIC that they 
plan on leaving to their children

• Female age 66 non-smoker in good health
• Male age 70 non-smoker in good health
• Invested at 3.85% in a GIC
• Have no need for any of these funds for personal use

Example of the Guaranteed Insurance 
Inheritance concept

Presenter
Presentation Notes
This concept delivers an appreciable increase in estate values.

In qualifying clients for this concept, we need to ensure that, in addition to not requiring assets during their lifetime, they will also need to be in good health, therefore they should apply for the life insurance first.
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Report generated by AddCalc on the 
Guaranteed Insured Inheritance concept
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Report generated by AddCalc on the 
Guaranteed Insured Inheritance concept

Presenter
Presentation Notes
If you would redo the quotations today, chances are that will be having different numbers because of the annuity rates that are changing.

The Guaranteed Insured Inheritance concept will use a Term Certain Annuity with a term equal to the duration of the premium payment period of the life insurance policy. In this case, we illustrated a Whole Life Limited Pay 20 with a 20 year Term Certain Annuity.
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Report generated by AddCalc on the 
Guaranteed Insured Inheritance concept

Presenter
Presentation Notes
This report shows the after-tax accumulation in the GIC.
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45%25 $641,582

Report generated by AddCalc on the 
Guaranteed Insured Inheritance concept

Presenter
Presentation Notes
Assuming the last death occurs in 25 years (at lady’s age 91), the estate value using the annuity and life combination, compared to the GIC solution, is increased by 45%. Indeed, at this duration, the Death Benefit of the Life Insurance policy, which is also the Estate Benefit, is $641,582, and the after-tax accumulation in the GIC is $442,478.

If the last death occurs before year 25, the increase is even more substantial. This is in part due to the fact that in addition to the Death Benefit of the Life Insurance policy, we would pay out the Net Present Value (NPV) of any remaining annuity payments.

Should the last death occur later than year 25, in this case, the life and annuity combination still would be the best solution at least until duration 34.
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In this example, for the GIC to equal the GII solution …..

In year 10….. the GIC would have to yield 20%
In year 25……the GIC would have to yield 6.5%
In year 34….. the GIC would have to yield 4.75%

Presenter
Presentation Notes
The yields stated above are to be compared with the assumed GIC rate of 3.85% in our example.
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Making Retirement Better is more than just 
income.

It’s also about having assets to transfer to the 
next generation…

… Life & Annuity products help you do both. 
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