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Making Retirement Better means

different things to different people

The Standard Life Assurance Company of Canada


Presenter
Presentation Notes
When you get to a certain age and contemplate retirement, you realize that retirement means different things to different people.

It may mean:
Don’t  have to get up early
Don’t have to work
Don’t have to convert assets into income… But what options are available? What can a retiree expect when it comes to making this part of Making Retirement Better?
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What could be recommended for a couple,

looking for guarantees, with money currently
Invested In GICs earmarked for their loved

The Standard Life Assurance Company of Canada


Presenter
Presentation Notes
The recent market turmoil had a significant impact on the type of investment vehicles clients are looking for. Guarantees are key, however GIC rates may not seem very attractive these days.

The concept we are presenting is a viable “good investment” for a large number of individuals & couples. 
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A Term Certain Annuity

PLUS

A Whole Life Insurance policy

EQUALS

THE GUARANTEED INSURED INHERITANCE CONCEPT

The Standard Life Assurance Company of Canada


Presenter
Presentation Notes
Now let’s look at an example.
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A couple with $250,000 accumulated in a GIC that they
plan on leaving to their children

Female age 66 non-smoker in good health

Male age 70 non-smoker in good health

Invested at 3.85% in a GIC

Have no need for any of these funds for personal use

The Standard Life Assurance Company of Canada


Presenter
Presentation Notes
This concept delivers an appreciable increase in estate values.

In qualifying clients for this concept, we need to ensure that, in addition to not requiring assets during their lifetime, they will also need to be in good health, therefore they should apply for the life insurance first.


REPOIIQgENErated by /AddCalConitne
(GUaranteeddnsuredAnneianCelConNcept

The Guaranteed Insured Inheritance concept demonstrates an opportunity to take
a lump sum amount, currently invested in a GIC, and convert it to an income stream
that can be used to make deposits into a whole life insurance contract. This will insure
that the maximum tax-free dollars become available to your heirs, or other named
beneficiaries upon death.

The illustration emphasizes the difference in potential results from attempting to achieve
a goal like this with a conventional guaranteed
Alternative Investment, versus the life insurance
policy approach. An identical lump sum is invested in
either a guaranteed Alternative Investment (GIC) or free dollars

into a Term Certain Annuity which provides income become available
to Fay_the annual premiums into ﬂﬂf_'_ life 'nsur*:mc-fe to your heirs. or
policy illustrated. The death benefit in the policy is
paid on a tax-free basis. In the Alternative Investment, other named
annual interest is reduced by taxes, at the rate shown, beneficiaries..."
prior to reinvestment.

" L.maximum tax-

The Annuity payments are used to pay for the life insurance policy for the number of
years illustrated. Payments cease upon death or at the number of years indicated in the
Annual Deposit column of the illustration. The policy cash values are a part of the death
benefit of the policy, and therefore are not paid in addition.

The Standard Life Assurance Company of Canada
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CONCEPT ASSUMPTIONS

Insureds

Joint Insured Bl .

Joint Insured B2 ... e e

Product
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Alternative Investment
Growth Breakdown...............

Other Details

Rate used for Net Present Value....... e s e
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ANNUILY INCOME ..o eer e ns s
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June Sertain,

Female, Age 66, Non-Smoker

.. Yictor Sertain,

Male, Age 70, Non-Smoker

$641,582 Whole Life Limited Pay 20,
Joint Last-To-Die
Planned Deposits (20 years)

ST ¢ § B [ ] =] e o
Effective Tax Rate On INTEresh..  ressssssssrssssssssssssssssssssses
Projected Annual Growth Rate........ooieeeeeeeeae

40.00 %

.3.850 % (Years 1-0)

3.850 % (Years 1-43)

.5.000 %

$250,000

-$18,625

%6125
.Term Certain



Presenter
Presentation Notes
If you would redo the quotations today, chances are that will be having different numbers because of the annuity rates that are changing.

The Guaranteed Insured Inheritance concept will use a Term Certain Annuity with a term equal to the duration of the premium payment period of the life insurance policy. In this case, we illustrated a Whole Life Limited Pay 20 with a 20 year Term Certain Annuity.
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ALTERNATIVE INVESTMENT

Policy After-Tax Estate
year Annual Growth Tax Due on Growth Balance Benefit

9.625 3.850 255775
9.847 3.939 261,683
10,075 4,030 267,728
10 308 4 173 TINI
10,546 1218 280,240
10.7ae 4316 286,714
11,038 4,415 293,337
11,293 4517 300013
11.554 +.622 307 046
11,821 4,729 34,138

255,775
261,683
267,728
ITIIR
280.240
286.7 14
293 337
300113
307 046
314,138

I
2
3
4
5
&
7
8
9

0

34731
403,850
413,179
422723
432 488
442 478
452,700
463,157
473,856
484.802
496,001
507 459
19181
531,174
543 4144

394,731
403,850
413,179
422,723
432 488
442, 478
452,700
463,157
473,856
484802
496,001
507 459
12181
531,174
513 414
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Presentation Notes
This report shows the after-tax accumulation in the GIC.
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GUARANTEED INSURED INHERITANCE

o1 582 &41.582 I 10,408
o4 1.582 &41.582 98,138

Life Insurance Policy Estate Benefit Difference
MNPV of Percent
Fre-tax After tax Policy Term Increase
Policy Annuity Annuity Annual Dreath Certain Total Estate Policy Using Life
year Income Income Dreposit Benefit Annuity Benefit miinus Ad Insurance
I 18,625 16,175 16175 &4 1 582 236 344 877926 622151 243 %
2 18,625 16,175 216,175 &41.582 238,605 a70.187 a0E, 504 233 %
3 18,625 16,175 216,175 &41.582 220479 Bo2061 594,333 232 %
4+ 18625 16175 216175 ot | 582 211947 853529 5m6le 212 %
5 18,625 16,175 16175 &t 1 582 203} 988 844570 564330 201 %
6 18,625 16,175 216,175 &41.582 193,581 835.163 548,449 121 3%
¥ 18,625 16,175 16175 &4 1 582 183 704 815286 531.949 181 %
a 18,625 16,175 16175 &4 1 582 173333 8149215 514,802 172 %
9 18.625 16.175 216.175 &1 .582 | 62 443 804.015 496979 162 3%
] 18,625 16,175 216175 &41.582 151,009 792591 478,453 152 %
20 18,625 16,175 $l6,175 &4 1 582 4] 641,582 246,851 63 %%
21 O 0 50 &4 1 582 Q &41.582 237732 59 %
23 O 0 F0 &4 582 Q 641,582 238,403 55 %
23 O 0 30 &4 1 582 4] o41.58 218,859 52 %
O 0
O 0
[] [
O 0 &4 1 582 . 167,726
0 0 &4 | 582 641.582 I 56780
O 0 &4 1 582 641,582 145,581
O 0 &4 1 582 641,582 134,123
0 0 &4 562 641,582 122 401
O 0
O 0
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Presenter
Presentation Notes
Assuming the last death occurs in 25 years (at lady’s age 91), the estate value using the annuity and life combination, compared to the GIC solution, is increased by 45%. Indeed, at this duration, the Death Benefit of the Life Insurance policy, which is also the Estate Benefit, is $641,582, and the after-tax accumulation in the GIC is $442,478.

If the last death occurs before year 25, the increase is even more substantial. This is in part due to the fact that in addition to the Death Benefit of the Life Insurance policy, we would pay out the Net Present Value (NPV) of any remaining annuity payments.

Should the last death occur later than year 25, in this case, the life and annuity combination still would be the best solution at least until duration 34.


STANDARD LIFE

4

In this example, for the GIC to equal the Gll solution .....

In year 10..... the GIC would have to yield 20%
In year 25......the GIC would have to vield 6.5%
In year 34..... the GIC would have to yield 4. (5%

The Standard Life Assurance Company of Canada


Presenter
Presentation Notes
The yields stated above are to be compared with the assumed GIC rate of 3.85% in our example.
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Making Retirement Better is more than just
Income.

It's also about having assets to transfer to the
next generation...

... Life & Annuity products help you do both.

The Standard Life Assurance Company of Canada
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